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Electric Car Beneficiaries
Invest in the most promising suppliers of the e-car industry

PERLES on the Electric Car Beneficiaries
Basket
An energized industry
The disruptive shift has now also gripped the automotive
industry. E-mobility and driver assistance systems in particular
ensure a sustained transformation of the sector. Numerous
companies are involved in the evolution from conventional
combustion engine to the power outlet, right up to selfdriving chassis. Alongside traditional manufacturers, suppliers
like the German firm Continental – who among other things
has developed a wireless system for charging – are driving the
e-trend forward with their propensity for innovation. Companies outside of the sector are also deeply involved here, above
all from the semiconductor industry. They all want to profit
from the global growth trend. The Center of Automotive
Management (CAM) estimates that e-cars will already have a
global market share of 25 percent by 2025, which will increase to 40 percent by 2030. (Autoinstitut.de, September 17,
2018)
The technologized world of cars
Indispensable to the functionality of an electric car is the electrified powertrain connected to the power electronics. Here
the power electronics' task is to connect the batteries' energy
storage with the electrical load in the vehicle. Semiconductors
play a decisive role here, since they are the switching point, as
it were, in every electrical network. An area which, among
others, is covered by Infineon with its highly efficient performance chip. From the perspective of UBS CIO WM, German
companies are in a strong position, both in terms of silicon
and the relatively young silicon carbide technology. Above all
the latter semiconductor material has an important role, since
it is smaller, more efficient and more heat resistant. (UBSResearch, «Semis: Who's powering Tesla's Model 3?», August
15, 2018) In 2017, the market for automotive semiconductors
amounted to «just» 34.63 billion US dollars, by 2023 it is
estimated to increase to 92.96 billion dollars, with an average
annual growth rate of 17.89%. (Mordorintelligence.com, May
2018)
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The future is autonomous
On the path towards the «car of the future», electrification
goes hand in hand with digital networking and autonomous
driving. This requires intelligent vehicle platforms and high
processing power. The US technology giant Intel forecasts that
self-driving cars will generate an immense volume of data,
estimated at around 4 terabytes per day. A development
through which the chip industry will gain new significance.
Admittedly, no has yet to progress to the so-called «level 5»,
that is fully automated driving. According to Intel's estimates,
this point will be reached in 2025. (Intel, September 17, 2018)
But according to calculations from UBS Evidence Lab, semiconductors worth in excess of 1,500 dollars are already being
installed in vehicles at level 2 (partially automated). As a comparison: in a traditional car this part amounts to around 400
dollars. (UBS-Research, «Semis: Who's powering Tesla's Model
3?», August 15, 2018) According to data provider Statista, as
early as 2035, global production could amount to 48 million
fully and partially automated vehicles. (Statista.com, September 17, 2018) This explicitly demonstrates the structural
growth opportunities in the area of semiconductors for the
automotive industry.
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There is no going back
Electro-mobility has long passed the practical test, something
which is not least demonstrated by the portfolio development
of previous years. Between 2012 and 2017, the number of
worldwide approvals has increased from around to 200,000 to
3.2 million electric cars. (Statista.com, September 17, 2018) As
if that was not enough, a quota system in China, the world's
biggest e-car market, could strengthen this trend even further.
The Middle Kingdom has stipulated that a certain number of
cars sold must be electric as of 2019. It is all the more important for companies now that they do not fall behind. Regardless of whether they are automotive suppliers like Continental or Valeo, or chip specialists like Infineon and Intel, the
groups are already in a position to participate in the e-car
megatrend.
A sophisticated basket
On the search for the potential «winners of tomorrow», the
selection of companies is large. But it is not yet certain who
will actually win the race. A broadly diversified system solution
consequently offers clear advantages. For this reason, on the
basis of the results of the primary research experts from the
UBS Evidence Lab, the Electric Car Beneficiaries Basket was
designed. The UBS Evidence Lab does not only distinguish
itself through its quantitative market research and data science. In order to gain a far reaching insight into the topic, the
team went as far as dismantling various electric vehicles into
their individual components. Among other things, analysis was
done on the individual components with regard to which
company had produced them and what proportion they account for of the total value of all components installed in the
vehicle. From these findings, a total of eight international
groups were selected who could sustainably profit from the ecar trend. These were selected as basket members.
The product solution
The UBS PERLES on the Electric Car Beneficiaries Basket directly corresponds to the performance of the underlying equity
basket minus the management fee of 0.5 percent p.a. Possible
net dividends will be reinvested in the basket members. The
duration amounts to seven years and ends on September 26,
2025. The issuer nonetheless has the right to increase the
duration to an additional seven years.
Opportunities
– The electric vehicle industry in a single package: Equitylinked participation in the growth potentials of the future
trend.
– Transparent and targeted basket composition based on the
research results of the UBS Evidence Lab.
– Diversification within the e-car industry.
– Tradable every trading day under normal trading conditions.
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– Duration limit of seven years with the opportunity for extension.
Risiks
– It remains unclear which companies will assert themselves
in the e-car sector.
– No capital protection: investors run the risk of losing their
capital investment if the price of the underlying basket
worsens.
– Investors bear the issuer risk and so could lose their capital
investment if the issuer files for insolvency.
– The issuer intends to ensure liquidity in normal market
phases on trading days. However, investors should realize
that they may not be able to buy/sell the product at every
point in time.
– As the assets included in the basket may be listed in different currencies from the product and the product doesn't
have any currency hedges, the investor may also be exposed to an exchange rate risk, which may adversely affect
the value of the product.
– The issuer has the right to early redeem the product if
certain conditions are given.

PERLES in CHF
Underlying

Electric Car Beneficiaries Basket

Conversion ratio

1:1

Management fee

0.50% p.a.

Listing date

06 September 2018

Expiry

26 September 2025

Issue price

CHF 100.00

ISIN

CH0432694716

SIX Symbol

ECARSU

Investor profile
Solutions for investors with experience in stock market topics and structured products and with a medium to increased
risk tolerance who would like to participate in the performance of the equities included in the index at little capital
and administrative expense.
For other products and information on opportunities and
risks visit: ubs.com/keyinvest
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Disclaimer
This material has been prepared by UBS AG or one of its affiliates ("UBS"). This material is for distribution only as permitted by law. It is not
prepared for the needs of any specific recipient. It is published solely for information and is not a solicitation or offer to buy or sell any securities
or related financial instruments (“Instruments”). UBS makes no representation or warranty, either express or implied, on the completeness or
reliability of the information contained in this document (“Information”) except that concerning UBS AG and its affiliates. The Information
should not be regarded by recipients as a substitute for using their own judgment. Any opinions expressed in this material may change without
notice and may be contrary to opinions expressed by other business areas of UBS as a result of using different assumptions or criteria. UBS is
under no obligation to update the Information. UBS, its officers, employees or clients may have or have had an interest in the Instruments and
may at any time transact in them. UBS may have or have had a relationship with entities referred to in the Information. Neither UBS nor any of
its affiliates, or their officers or employees, accepts any liability for any loss arising from use of the Information.
This presentation is not a basis for entering into a transaction. Any transaction between you and UBS will be subject to the detailed provisions of
the term sheet, confirmation or electronic matching systems relating to that transaction. Clients wishing to effect transactions should contact
their local sales representative.
This information is communicated by UBS AG and/or its affiliates ("UBS"). * (see below) UBS may from time to time, as principal or agent, have
positions in, or may buy or sell, or make a market in any securities, currencies, financial instruments or other assets underlying the product to
which this [term sheet / document] relates (the "Structured Product"). UBS may provide investment banking and other services to and/or have
officers who serve as directors of the companies referred to in this [term sheet / document]. UBS's trading and/or hedging activities related to
the Structured Product may have an impact on the price of the underlying asset and may affect the likelihood that any relevant barrier or relevant trigger event is crossed or triggered. UBS has policies and procedures designed to minimise the risk that officers and employees are influenced by any conflicting interest or duty and that confidential information is improperly disclosed or made available. UBS may pay or receive
brokerage or retrocession fees in connection with the Structured Product described herein. In respect of any Structured Product that is a security, UBS may, in certain circumstances, sell the Structured Product to dealers and other financial institutions at a discount to the issue price or
rebate to them for their own account some proportion of the issue price. Further information is available on request. Structured Products are
complex and may involve a high risk of loss. Prior to purchasing the Structured Product you should consult with your own legal, regulatory, tax,
financial and accounting advisors to the extent you consider it necessary, and make your own investment, hedging and trading decisions (including decisions regarding the suitability of the Structured Product) based upon your own judgement and advice from those advisers you consider
necessary. Save as otherwise expressly agreed in writing, UBS is not acting as your financial adviser or fiduciary in relation to the Product. UBS
generally hedges its exposure to Structured Products, although it may elect not to hedge or to partially hedge any Structured Product. UBS’s
hedging activity may be conducted through transactions in the underlying asset, index or instrument or in options, futures or other derivatives
related to the underlying asset, index or instrument on publicly traded markets or otherwise, and may have an impact on the price of the underlying asset. If a transaction is cash settled, UBS will generally unwind or offset any hedge it has for such Structured Product in close proximity to
the relevant valuation time or period. In some cases, this activity may affect the value of the Structured Product. Unless stated otherwise in this
document, (i) this document is for information purposes only and should not be construed as an offer, personal recommendation or solicitation
to purchase the Structured Product and should not be treated as giving investment advice, and (ii) the terms of any investment in the Structured
Product will be exclusively subject to the detailed provisions, including risk considerations, contained in the more detailed legal documentation
that relates to the Structured Product (being the confirmation, information memorandum, prospectus or other issuer documentation as relevant). UBS makes no representation or warranty relating to any information herein which is derived from independent sources. This document
shall not be copied or reproduced without UBS's prior written permission. In respect of any Structured Product that is a security, no action has
been or will be taken in any jurisdiction that would permit a public offering of the Product, save where explicitly stated in the issuer documentation. The Structured Product must be sold in accordance with all applicable selling restrictions in the jurisdictions in which it is sold.
© UBS 2018. All rights reserved. UBS prohibits the forwarding of this information without the approval of UBS.
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UBS AG
Public Distribution Switzerland
P.O. Box, 8098 Zurich
keyinvest@ubs.com

Hotline +41-44-239 76 76*
Institutional clients +41-44-239 14 66*
Intermediaries +41-44-239 77 60*
Wealth Management clients +41-44-239 68 00*

ubs.com/keyinvest

*Please note that calls to numbers marked with * may be recorded. When you call these numbers, we assume that you consent to this
business practice.
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