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UBS Exchange Traded Tracker (EUR)

Linked to the DJ STOXX® 600 Oil & Gas Net Total Return Index Performance
Issued by UBS AG
Cash Settlement, Open-End

-
/, Underlying DJ STOXX® 600 Oil & Gas Return Index

(Bloomberg) (SXER)
/, / Initial Underlying 624.40

Level as of Pricing

, ! Date
}

Underlying The DJ STOXX® 600 Oil & Gas Return Index is
X o Description a capitalization-weighted total return index
d y which includes European companies that
N \ / operate in the oil and gas sector. The index
~N . was developed with a base value of 100 as
-_— » of 31 December 1991. It is calculated using
net dividends.
Index Sponsor STOXX Limited
Link to Index Sponsor  http://www.stoxx.com
Product Description
The ETT is a structured product belonging to the family of
"Performance” and provides full participation in the per-
formance of the underlying taking into account the conver-
Summary of Final Product Terms sion ratio.
Issuer (Rating) UBS AG, London Branch (Aa3, A+, A+)
Lead Manager UBS AG, Zurich (UBS Investment Bank) The issuer has the right, but not the obligation, to call the
product for early redemption by giving notice to that effect
Pricing /Launch Date  15.01.2010 according to the issyer'g call right disclosed in the term .
sheet. The redemption is effective 6 months after the noti-
Payment Date 22.01.2010 . .
fication of the issuer.
Redemption Date / Open ended, subject to being called by the
Tenor — issuer andor put by the investor You have an annual right, for the first time on January 15,
el 1 Unit refers to 1 Underlying 2011, to exercise this product according to the investor's
Sontceionialiy exercise right disclosed on the term sheet. The redemption
Issue Price EUR 624.40 is effective 1 year after the exercise of the investor.

Settlement Cash in EUR
Exchange (Symbol) SIX Swiss Exchange / Scoach (ETOIL)

. Main benefits at a glance
SVSP Product Name Tracker Certificate (1300)

e Efficient and easy access to the underlying

Management Fee 0.00% p.a. (guaranteed for the first 2 years e The underlying is diversified

after Launch Date with an annual right of L .

the issuer to adjust the Management Fee e The underlying is a net total return index

thereafter) o Full and unlimited participation in the underlying
Public Offering in Switzerland, Germany, Luxembourg, Aus- S Daily “qUidity at the SIX Swiss EXChange under normal

tria, Spain market conditions
Selling Restrictions USA, US Persons, HK, Singapore, Europe Main risks at a glancg _ .

(in EEA jurisdictions min. investment of e You may loose a significant part or all of your capital

EUR 50000 or equivalent unless locally invested — ETTs are not capital protected

registered). See term sheet for details. « You are fully exposed to the default risk of the issuer
Valor /ISIN 10834750 / CH0108347508 (Issuer risk)

Investment Rationale

ETTs provide easy and efficient access with unlimited par-
ticipation in the underlying. ETTs allow for simple and flexi-
ble trading in the secondary market.

ETTs are not capital protected, and thus you have to be
able to bear equity risk with a potential loss amounting to
all of your capital invested.

All terms and conditions were finalized on the pricing date (see final term sheet). Charts and scenarios are for illustrative purposes 1/5
only and historical performance is not an indication of future performance. Please see important disclaimer at the end of this document.



Scenario Analysis Scenario 1: Unlimited Upside Participation

Return on Investment (ROI) You participate in any positive performance of the underly-
Assumption: Underlying Level 624.40 at the time of purchase ing from the underlying level prevailing at the time of pur-
Underlying ROl chase.
Level Chg%

Scenario 2: Full Downside Risk

oy +100% e product does not protect against negative performance
ikasts +90% +90%  of the underlying. In a worst case scenario the underlying
1'123.92 +80% +80% becomes worthless and you could lose all of the money
1'061.48 +70% +70% invested.
999.04 +60% +60%
936.60 +50% +50%
874.16 +40% +40%
811.72 +30% +30%
749.28 +20% +20%
686.84 +10% +10%
624.40 0% 0%
561.96 -10% -10%
499.52 -20% -20%
437.08 -30% -30%
374.64 -40% -40%
312.20 -50% -50%
249.76 -60% 60%
187.32 70% 70%
124.88 -80% 80%
62.44 -90% -90%
0.00  -100% -100%

* Transaction costs and management fee, if any, are not included
Source: UBS AG
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Suitability
Market View

You expect the underlying to increase over your invest-
ment horizon.

You wish to have exposure to EUR. In case the currency
of the product is different from your reference currency,
the return may increase or decrease as a result of cur-
rency fluctuations.

Investment Horizon

Depending on the objective of your investment you might
have a short- to medium-term investment horizon.

While the ETT has an unlimited tenor (open end), it can
be called by the issuer and/or put by the investor as dis-
closed in the term sheet.

Risk Tolerance

You are an experienced investor and are familiar with
both structured products and equity markets.

You do not require predetermined, regular coupon in-
come as your objective is appreciation of assets in the
long term.

You do not require capital protection and you are con-
scious of making an investment that is exposed to the full
downside of the underlying.

You should hold this product as part of a diversified port-
folio and avoid any significant concentration risk in re-
gards to the underlying and/or the issuer.

Risks
Product-Specific Risks

You are aware that you are fully exposed to any decline in
the level of the underlying and may lose some or all of
your invested capital.

Credit Risk

All structured products are subject to the credit wor-
thiness of the issuer. You bear the credit risk of
UBS AG.

Valuation: Should the quality and/or the credit rating of
the issuer deteriorate over the life of the investment, the
value of the product may be affected. Whilst a fall in
value alone would not impact any redemption amount
paid on the redemption date, it could affect the proceeds
of an early redemption or sale in the secondary market.

Default: You are fully exposed to the default risk of the
issuer.

Liquidity / Early Termination

The lead manager intends, but is not obliged, to provide a
daily secondary market at the SIX Swiss Exchange /
Scoach under normal market conditions. The assessment
of normal market conditions and the provision of a sec-
ondary market are at the issuer/lead manager's discretion
or follow rules of the exchange where listed, in case of
listed notes.

By selling in the secondary market you may receive less
than the capital invested.

The product may contain terms and conditions that allow
the issuer to determine or adjust in its absolute discretion
the value of the underlying if certain market disruption
events, corporate events or other circumstances affecting
normal activities occur (please see term sheet for details).
Such terms and conditions may also allow the issuer to
close the product at an amount determined by the calcu-
lation agent. This early termination amount is usually
equivalent to the prevailing mark-to-market value.

Market Risk

The pricing behaviour of the product, including the
bid/ask spread, will be influenced not only by the level of
the underlying but also by interest rates, volatilities and
credit quality of the issuer.
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Tax Treatment

UBS does not provide any tax advice for investment products. Tax
treatment depends on the individual circumstances of each client
and clients must therefore seek their own tax advice from a repu-
table service provider. The following information only provides a
general overview of the potential tax consequences linked to this
product. Tax laws and tax doctrine may change, possibly with ret-
roactive effect.

Tax treatment Switzerland

Swiss Federal Income Tax

For private investors with tax domicile in Switzerland, the transac-
tion is in principle subject to neither Swiss federal nor cantonal and
communal Income Tax.

Swiss Withholding Tax
The product is not subject to the Swiss Withholding Tax.

Swiss Stamp Tax
Secondary market transactions are not subject to Swiss stamp
duty.

EU Savings Tax
For Swiss paying agents, the product is not subject to the EU Sav-
ings tax (TK9).

Tax treatment Germany

A gain resulting from the redemption or the sale of the product as
well as recurring or non-recurring income from this product will be
subject to the flat rate tax regime (" Abgeltungssteuer”) at a flat
tax rate of 25% plus 5.5% Solidarity Surcharge thereon and
Church Tax (if applicable).

Please note that the tax treatment depends on the respective per-
sonal tax situation and that these rules can be subject to changes.

Tax treatment Luxembourg

EU Savings Tax
For Luxembourg paying agents, the product is not subject to the
EU savings tax.

Luxembourg Savings Tax
For Luxembourg paying agents, the product is not subject to the
Luxembourg savings tax.

Tax treatment Austria

The positive difference between the redemption amount (sales
price) and the issue price constitutes investment income, which is,
for a private investor, subject to the withholding tax of 25 % (do-
mestic paying agent) or the special income tax of 25 % (foreign
paying agent), as the case may be. The withholding tax is final in
case of public offering in legal and actual terms.

EU Savings Tax
Income paid is not subject to EU Savings Tax.

Tax treatment Spain

For Spanish tax resident individual investors the difference between
the transfer/redemption price* and the acquisition or subscription
value* as well as any paid or accrued interest* shall be considered
as income on moveable property subject to a flat tax rate of 21%.
In case of Spanish paying agents, such income will be subject to
19% withholding tax, which will be available as a tax credit against
the final tax liability.

* each to be converted into EUR at the prevailing exchange rate (if
applicable).

Structuring Payment

In order to remunerate UBS for its role as Product distributor, UBS
may receive certain fees and/or non-monetary benefits from the
product provider. Non-monetary benefits will typically take the
form of research, training, education and sales support offered by
product providers to our employees. Fees generally represent a
discount to or a portion of the issue price of such products or may
also represent a portion of the annual management fee and typi-
cally are within a range of 0%-2% p.a. (paid as a one-off payment
or in instalments).

As the product's issuer/lead manager is UBS, in offering you this
product the UBS Group will take the roles of both manufacturer
(UBS Investment Bank) and distributor (UBS Wealth Management).
Certain ancillary roles, such as those of the custodian and adminis-
trator, may also be performed by the UBS Group. This means that
in effect, up to 100% of fees charged for the product will remain
within the UBS Group and that any distribution fees earned by the
distribution entities of the UBS Group represent an intra group
reallocation of revenues.
The investor acknowledges that UBS may retain all or part of such
fees and/or non-monetary benefits.
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Further Information CH: This product does not represent a participation in any of the
collective investment schemes pursuant to Art. 7 et seq. of the
Swiss Federal Act on Collective Investment Schemes (CISA) and
thus is not subject to the authorisation or supervision of the Swiss
Financial Market Supervisory Authority (FINMA). Therefore, inves-
tors in this product are not eligible for the specific investor protec-
tion under the CISA.

This product description is for information purposes only. The final
terms and conditions have been fixed on the pricing date. Thereaf-
ter the price will be subject to market movements. For detailed
information about the terms and conditions as well as additional
risk information please consult the term sheet, the final terms and
the prospectus provided by the issuer in English only.

Contact

Thi duct is a structured product, i.e. bination of t . . . .
'S proguct 1s a structured product, 1.€. a combination ot two or Please contact your UBS client advisor for further information.

more financial instruments of which at least one is a derivative. For
more information on "structured products" please refer to the
brochure "Special Risks in Securities Trading"(CH) or the risk warn-
ing documentation provided by UBS in your booking centre. Addi-
tional information on UBS Structured Products in general, the vari-
ous product families as well as risks and opportunities can be
found in designated UBS brochures (Subject to local availability).

UBS Structured Products
www.ubs.com/structured-products
www.ubs.com/quotes

This information is communicated by UBS AG and/or its affiliates ("UBS"). UBS may from time to time, as principal or agent, have positions in, or
may buy or sell, or make a market in any securities, currencies, financial instruments or other assets underlying the transaction to which the term
sheet relates. UBS may provide investment banking and other services to and/or have officers who serve as directors of the companies referred to
in the term sheet. UBS's hedging activities related to this transaction may have an impact on the price of the underlying asset and may affect the
likelihood that any relevant barrier is crossed.

There is a possibility that costs, including taxes, related to transactions in connection with this financial instrument may arise for the investor that
are not paid via UBS or imposed by it.

Structured transactions are complex and may involve a high risk of loss. Prior to entering into a transaction you should consult with your own
legal, regulatory, tax, financial and accounting advisors to the extent you consider it necessary, and make your own investment, hedging and
trading decisions (including decisions regarding the suitability of this transaction) based upon your own judgment and advice from those advisers
you consider necessary. Save as otherwise expressly agreed, UBS is not acting as your financial adviser or fiduciary in any transaction.

This document is for information and marketing purposes only and should not be construed as an offer, recommendation or solicitation to
conclude a transaction and should not be treated as giving investment advice. The terms of any investment will be exclusively subject to the de-
tailed provisions, including risk considerations, contained in the Information Memorandum, Prospectus or other issuer documentation for the issue
of the Certificates (the "Prospectus"). Prospectus available upon request.

In relation to any securities, currencies, financial instruments or other assets underlying the transaction to which the term sheet relates, values may
fall as well as rise and past performance is not an indication of future performance.

UBS makes no representation or warranty relating to any information herein which is derived from independent sources. This document may not
be copied, altered or reproduced without UBS's prior written permission.

No action has been or will be taken in any jurisdiction that would permit a public offering of the securities described herein, save where explicitly
stated in the Prospectus. The securities must be sold in accordance with all applicable selling restrictions in the jurisdictions in which they are sold.

Not for distribution in the United States or to U.S. persons.

Austria: In Austria this document is communicated by UBS (Luxembourg) S.A., Austrian Branch whose registered office is at Wachtergasse 1,
1010 Wien

Germany: In Germany this information is communicated by UBS Deutschland AG. The Prospectus can be received from UBS Deutschland AG,
StephanstraBe 14-16, 60313 Frankfurt/Main upon request.

Luxembourg: In Luxembourg this document is communicated by UBS (Luxembourg) S.A. whose registered office is at 33a, Avenue J.F. Kennedy,
L-1855 Luxembourg, R.C. No B 11142

Spain: UBS Bank, S.A., Calle Maria De Molina, 4, E-28006 Madrid; CNMV registration number: 0226.

© 2010 UBS AG. All rights reserved
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