
UBS BLOC/BLOC Plus 
Higher returns when markets 
are tending sideways.
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Optimisation



BLOCs (Buy Low Or Cash), also known as “discount 
certificates”, are securities that allow you to invest
indirectly in an underlying (e.g. a stock, exchange rate,
precious metal or index) at a discount. In return for
this discount, your participation in the underlying’s
upside is limited to a preset maximum price, known
as the cap level. If the price of the underlying falls, the
discount means that a BLOC outperforms a direct
investment, i.e. you suffer lower losses. If, on the other
hand, the price of the underlying does not move or
rises only slightly prior to expiry, you achieve a higher
return than with a direct investment. BLOCs are a
good alternative to direct investments when equity or
currency markets are tending sideways or falling/rising
slightly.

When the BLOC expires, there are two possible 
outcomes:

• If the underlying is priced at or above the cap level on
expiry, you receive a cash payment in the amount of
the cap level.

• If the underlying is priced below the cap level on 
expiry, you take physical delivery of the underlying. 
In the case of a BLOC on an index, you usually take 
delivery of an open-end certificate on the index in 
question.

The breakeven point is the purchase price of the BLOC:
you make a profit if the market price of the underlying
on expiry is higher than the price you paid for the BLOC.
You select the appropriate cap level to optimize your
individual risk/return profile.

BLOC Plus: investment with a limited amount 
of capital protection (risk cushion)
BLOC Plus allows you to invest indirectly in an under-
lying and enjoy the benefits of having both a discount
and a limited amount of capital protection against
any falls in price. If the underlying does not reach a
particular level (kick-out level) during the term of the
certificate, on expiry you receive the cash payment
specified in advance. If, however, the kick-out level is
reached during the term of the certificate, the limited
capital protection ceases to apply and on expiry you
either take delivery of the underlying or receive the
cash payment specified in advance, as with a normal
BLOC.

Tailor-made solutions
Instead of having to carry out a lengthy search for 
a suitable “off-the-peg” product in the secondary 
market, you can have a product structured at little
expense that exactly meets your current require-
ments. With investment amounts starting at CHF,
EUR or USD 50 000, your client advisor will assist you
in structuring an individual product on the leading
indices, stocks or currency pairs. You receive a solu-

BLOCs are discount certificates allowing you to acquire an
underlying indirectly at a discount. You receive either the under-
lying or cash on expiry. BLOC Plus also offers a limited amount 
of capital protection (risk cushion) against any falls in price.

Main benefits at a glance 

• Investment at a discount.

• Optimized return when markets are tending 
sideways or falling/rising slightly.

• Risk/return profile can be optimized by choosing 
the appropriate cap level.

• A limited amount of capital protection/risk cushion 
(BLOC Plus)



tion that is tailored to your requirements with respect
to the underlying, investment amount, time to expiry,
return and risk cushion. This allows you to react 
flexibly to market fluctuations at all times. 

Rolling Discount Certificates
Rolling Discount Certificates are based on a dynamic
investment strategy and are usually timed to invest
once a month in BLOCs with a time to expiry of one
month. Rolling Discount Certificates are offered as
open-end certificates, i.e. they do not have a fixed
expiry date.

InvestmentsExamples of 
BLOC/BLOC Plus investments

Example 1: purchase of a BLOC on stock A
You hold stock A (the underlying) and expect the price
to remain flat or rise/fall slightly. You decide to switch
into a BLOC investment.

Assumptions
Price of underlying at issue EUR 100
Price of BLOC EUR 80
Cap level EUR 100
Time to expiry one year
Exchange ratio 1:1

Scenario A: stock A closes above the cap level
Stock A performs in line with your expectations and
rises slightly. After one year, its price stands at EUR 110.
The following cash payment is made:

You receive the maximum repayment amount of 
EUR 100. You have therefore made a profit of EUR 20
per BLOC (cap level less the purchase price of the
BLOC).

Had you invested directly in stock A, you would have
made a profit of EUR 10 per share.
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Scenario B: stock A closes below the cap level
Stock A does not perform in line with your expecta-
tions and on expiry is trading below the cap level at
EUR 90. So on expiry of the BLOC, you take delivery
of the stock as follows:

This means that you take delivery of the shares at 
EUR 90 each. You have therefore made a profit of
EUR 10 per BLOC (current price of stock A less the
purchase price of the BLOC)..

Had you invested directly in stock A, you would have
made a loss of EUR 10 per share, since the market price
has fallen from EUR 100 (purchase price) to EUR 90
(current price).

Scenario C: stock price rises sharply
Contrary to your expectations, stock A performs very
strongly and on expiry is trading at EUR 130. The 
following cash payment is made: 

You receive the maximum repayment amount of EUR
100. You have therefore made a profit of EUR 20 per
BLOC (cap level less the purchase price of the BLOC).

Had you invested directly in the stock, you would
have made a profit of EUR 30 per share.



Example 2: Purchase of a BLOC Plus 
(Discount Plus) on stock B
You hold stock B (the underlying) and expect markets
to trend sideways, but you would like to hedge
against any slight falls in price. You decide to switch
into a BLOC Plus investment.

Assumptions
Price of stock B (the reference price) at issue EUR 100
Price of BLOC Plus EUR 90
Cap level EUR 100
Kick-out level (75% of the reference price) EUR 75
Time to expiry of BLOC Plus one year

On expiry the following scenarios are possible: 

Scenario A: The kick-out level is never reached
Stock B performs in line with your expectations and
remains above EUR 75 over the term of the certificate.
The stock is valued at EUR 80 on expiry. The following
payment will be made:

You receive the maximum repayment amount of 
EUR 100. Thanks to the risk cushion, you have made
a profit of EUR 10 per BLOC Plus. Had you invested
directly, you would have made a loss of EUR 20 per
share.

Scenario B: The kick-out level is reached. Stock closes
above the cap 
The performance of stock B falls is very volatile, and
the price reaches or goes below the EUR 75 level at
least once during the term of the certificate. But on
expiry, the stock is trading at EUR 110, i.e. above the
cap. The following payment is made:

You receive the maximum repayment amount of
EUR 100. Thanks to the 10% discount, you have still
made a profit of EUR 10. Had you invested directly,
you would have made EUR 110, giving you a profit 
of EUR 10. 

Scenario C: The kick-out level is reached. Stock closes
below the cap  
Contrary to your expectations, stock B performs
negatively, falling below EUR 75 at least once, and on
expiry is trading at EUR 80, i.e. below the cap level. 
As the risk cushion ceases to apply, BLOC Plus reverts
to become a normal BLOC. This means that you take
delivery of the stock on expiry as follows: 

You take delivery of the shares at EUR 80 each. You
make a loss of EUR 10 per share. Had you invested
directly, you would have made a loss of EUR 20 per
share.

Examples and charts are for illustrative purposes only and do not convey
any information regarding actual circumstances or profits. These examples
do not take account of dividend payments or standard securities trading
costs (brokerage fees, etc.).
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Investor profile and suitability

• You are an experienced investor and are familiar 
with structured products.

• You expect flat or only slightly rising/falling markets.

• You already have an equity portfolio and would like 
to improve its performance in anticipation of a 
market tending sideways.

• You want to remain flexible and be in a position 
to sell your position at any time at market prices.

• You take the time to actively monitor price trends. 

Optimisation
Solutions for investors with moderate to high risk tolerance
who want to get more from their investment portfolios in
flat markets.

Risks

• The BLOC’s potential return is limited on the upside
by a cap.

• It is possible that you will receive the underlying on
expiry.

• While the potential loss is in all cases lower than
with a direct investment in the underlying, there is
no protection against falling prices.

• In the case of the BLOC Plus, the risk cushion provides
limited capital protection against any falling prices.
If the underlying were to reach a certain price or
undershoot (kick-out level), the capital protection
would cease to apply and the BLOC Plus would have
the risk profile of a standard BLOC.

This product is subject to the general risks associated with structured
products. For additional information, please refer to the UBS brochure
“Special risks in securities trading” or consult your client advisor.



UBS AG
Marketing Structured Products
P.O. Box, CH-8098 Zurich
Phone: +41-848-911 011*, fax: +41-848-911 012
E-mail: derivatives@ubs.com, www.ubs.com/keyinvest
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UBS Investment Bank is a business group of UBS AG

This brochure is for information purposes only and does not constitute
an offer, a solicitation of an offer or a recommendation to buy or sell
any specific product. While all the information contained herein has
been obtained from reliable sources, we cannot accept any liability for
its accuracy. 

Structured transactions are complex and may involve a high risk of loss.
This brochure takes account neither of your specific investment objec-
tives and needs nor of your financial situation. Before entering into any
transaction, you should therefore consult your advisors in legal, super-
visory, fiscal, financial and accounting matters to the extent you deem
necessary and arrive at your investment, hedging and trading decisions
(including decisions as to the suitability of a transaction) on the basis of
your own judgment and the advice provided by the specialists you have
consulted. Unless expressly agreed otherwise, UBS does not act as a
financial advisor or fiduciary on your behalf in any transaction. 

Please note that telephone calls made to the number marked * may be
recorded. If you call this number, we will assume that you agree to this
business practice.


